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existence of the external limiting factor noted in (a) above verified.
The native industry can, of course, supply the foreign market,
but the spread of industrialization abroad implies that neither steel
exports nor exports of goods made from steel, can expand at the
same rate as the overseas market.
(c) The ratio of British output to British consumption declined.
Here no external factor such as the development of new resources
abroad is lowering the ratio of British output on the whole. If the
British output actually begins to fall behind the home demand, then
clearly the home industry is losing ground to the industry abroad
under circumstances that show internal weakness.
(rf) The ratio of British export trade to British home trade de-
clined. This must have been due mainly to internal factors, for
world demand and, therefore, export opportunities, were increasing
faster than home demand. Clearly the industry reveals a relative
weakness in overseas competition.
(e) The ratio of British imports of iron and steel to total imports
increased. The British economy was expanding more slowly than
the world economy; it was natural that imports should rise, but for
the imports of a basic industry to increase more rapidly than total
imports indicates a relative backwardness of the steel producing
to the steel consuming industries.
(/) The ratio of British exports of iron and steel to total exports
remained approximately constant in value but fell in volume. In an
expanding world economy, however, there is a particular demand for
iron and steel products, since iron and steel is the basis of all indus-
trialization. The opportunities that rising world demand offered the
industry were not taken; this can only suggest once more a relative
weakness in the British industry.
(d) SOME EVIDENCE ON THE COMPETITIVE POWER OF THE BRITISH
IRON AND STEEL INDUSTRY
The three preceding sections have shown first the broad facts of
British iron and steel production and trade in relation to the rest
of the world followed by a more detailed study of the development
of the industry at home and abroad. After concluding that the
British industry experienced a relative and, in some respects, an
absolute decline, the data were investigated to see whether this
appeared to be due to factors within or beyond the control of the
industry. Although we have considered the British iron and steel
industry in relation to the industry abroad, before proceeding in the